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SECTION 1
NEW APPEALSAND APPLICATIONSFILED

10001

Application of Enbridge Pipeline (North Texad’L (EPNT) For Review of the transfer of
Compressor Assets to Enbridge G & P (North Teka?. (EGPNT). (

August 6, 2010

Joe White

Mark Brock

10002

Application of Enbridge Pipeline (North Texad’L (EPNT) For Review of the transfer of
Pipeline Assets to Enbridge Gathering (Northa@»..P. (EGNT).

August 6, 2010

Joe White

Mark Brock

10003

Inquiry into the Failure of Atmos Energy CorMid-Tex Division to Comply with Safety
August 9, 2010

Commission’s own Motion

Mark Brock

10004

Application of Atmos Pipeline - Texas for Appad of Abandonment related to Service
Facilities; Line KC (West) 8-10", Nolan, Mitchelhd Taylor Counties to Atmos EnerCorp.,
Mid-Tex Division.

August 9, 2010

Charles R. Yarbrough

Mark Brock

10005

Application of Atmos Energy Corp., Mid-Tex Dsion for Approval of Abandonment to
Residential and Commercial Customers in Nolatghill and Taylor Counties.

August 9, 2010

Charles R. Yarbrough

Mark Brock

10006

Appeal of CenterPoint Energy from the Actiorfishe Cities of Alvin, Clear Lake Shores,
Dickinson, Friendswood, Kemah, La Marque, Lakek3on, Mont Belvieu, Morgan's Point,
Rosenberg, Santa Fe, Seabrook, Sugar Daythr Lake Village and Texas City, Texas.
August 11, 2010

Dane McKaughan

Eugene Montes
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10007

Appeal of CenterPoint Energy from the Actiorfishte Cities of Angleton, Baytown, League
City, Pearland, Shoreacres and Wharton, Texas.

August 11, 2010

Dane McKaughan

Eugene Montes

10008

Inquiry into the Failure of Agape Support Sees to Comply with Safety Standards.
August 18, 2010

Commission’s own Motion

10009

Inquiry into the Failure of BNP Petroleum Coration to Comply with Safety Standards
August 18, 2010

Commission’s own Motion

10010

Inquiry into the Failure of Enterprise Produ€gerating LLC to Comply with Safety
Standards

August 18, 2010

Commission’s own Motion

10011

Inquiry into the Failure of Mission PipelineCpany to Comply with Safety Standards.
August 18, 2010

Commission’s own Motion

10012

Inquiry into the Failure of Genesis Producingn@pany, L.P. to Comply with Safety Standards.

August 18, 2010
Commission’s own Motion

10013

Inquiry into the Failure of Texas, Kansas, @klma Gas LLC to Comply with Safety
Standards.

August 18, 2010

Commission’s own Motion

10014

Inquiry into the Failure of Shoreham Pipelinen@pany to Comply with Safety Standards.
August 18, 2010

Commission’s own Motion
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SECTION 2
APPEALSAND APPLICATIONSSET FOR HEARING OR PREHEARING CONFERENCE

None at this time.

SECTION 3
STATUSOF PENDING CASES

None at this time.

SECTION 4
NOTICESOF DISMISSAL

None at this time.
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SECTION 5
ORDERS OF THE COMMISSION

RAILROAD COMMISSION OF TEXAS

10.

11.

12.

STATEMENT OF INTENT FILED BY NATGAS 8§
INC. TO INCREASE RATESIN AND AROUND 8§ GASUTILITIESDOCKET
THE UNINCORPORATED COMMUNITY OF 88 NO. 9951
OZONA, TEXAS 8§

FINAL ORDER

Notice of Open Meeting to consider this Order waty posted with the Secretary of State within thmeet period
provided by law pursuant toEK. Gov'T CODE ANN. Chapter 551, et seq. (Vernon 1994 & Supp. 200Zhe
Railroad Commission of Texas adopts the followiinglihgs of fact and conclusions of law and orderfodlows:

FINDINGS OF FACT

Natgas, Inc. (“Natgas”) is a utility as thatteis defined in the Gas Utility Regulatory Act.

Natgas owns and operates a gas distributiorrsystat provides gas service to customers in asaharth.
unincorporated community of Ozona, Texas in CriddReunty, Texas.

On February 11, 2010, Natgas filed a statenfeintent to increase rates on customers locateshéharound the
unincorporated community of Ozona, Texas.

On March 9, 2010, the Commission suspendechtpementation of Natgas’s proposed rate changes for
environs customers for up to 150 days pursuamtso UTIL. CODE ANN. §104.107(a)(2).

The statutory deadline for Commission actioritos docket is August 29, 2010.
Three individuals filed objections to the Natga®posed rate increase. Notice of the final mgpin this
matter was sent to these objectors. No indivifiledd a motion to intervene, attended the finatiy, or
otherwise participated in this proceeding.

A final hearing was conducted in Austin on JBAe2010, to take testimony, other evidence, agdll
argument on all issues of law and fact that waiged in or relevant to Natgas's statement of infenthe
purpose of developing a record that the Commissitiruse in setting rates.

Natgas completed its notice requirements byingaiiotice directly to each affected customer.

The data submitted by Natgas in this dockevempass a full test-year, i.e. the twelve-monthqeesnding
December 31, 2008.

Natgas proposed rates for the following twests of customers: residential and small commeanial, large
commercial.

There are approximately 1,080 residential, andd@#mercial customers that will be affected by Natgate
changes.
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13. A capital structure of 24.43 percent long-telgbt and 75.57 percent common equity is reasonable.

14. A cost of long-term debt for Natgas of 8.50ce@t is reasonable.

15. It is reasonable under the facts for Natgas#®the same cost of equity approved in its ldstaase, GUD No.
9234, of 12.75 percent because Natgas has beedfitmipe for the past three years, needs to reptaveral
segments of line, its customer base is stablettandtility’s rates for gas service are within thesrage range of
gas rates for similarly sized gas distribution pamies in Texas.

16. An overall rate of return of 11.71 percent llage the weighted average cost of capital is resslen

17. It is reasonable to set Natgas's system-wiéeabipg revenues at the level indicated in Exarsirexhibit 1,
attached hereto, for purposes of establishing&&s overall cost of service.

18. It is reasonable to set Natgas's system-wideatipg expenses at the level indicated in Exarsirtethibit 1,
attached hereto, for purposes of establishing &&&gverall cost of service.

19. It is reasonable to set Natgas's system-widenaglated depreciation at the level indicated iamers’ Exhibit
1, attached hereto, for purposes of establisNmigas's overall cost of service.

20. It is reasonable to set Natgas's system-wigehase at the level indicated in Examiners’ Esttibattached
hereto, for purposes of establishing Natgas'sadivewst of service.

21. The residential and small commercial servite, r@s shown on Examiners’ Exhibit 1, is reasonable

22. The large commercial service rate, as showBxaminers’ Exhibit 1, is reasonable

CONCLUSIONSOF LAW

1. Natgas, LLC (“Natgas”) is a "Gas Utility" as defd in TEX. UTIL. CODE ANN. §101.003(7) (Vernon@D &
Supp. 2008) and §121.001(2007) and is thereforgsuto the jurisdiction of the Railroad Commission
(“Commission”) of Texas.

2. The Railroad Commission of Texas has jurisdicbwer Natgas and Natgas's statement of intentrUrieX. .
UTIL. CODE ANN. §8 102.001, 104.001, 104.001 aed. 201 (Vernon 2007 & Supp. 2008).
exclusive original jurisdiction over the rates amavices of a gas utility that distributes natgas in areas
outside of a municipality and over the rates amgises of a gas utility that transmits, transpattdivers, or
sells natural gas to a gas utility that distrilsutee gas to the public.

4, This Statement of Intent was processed in aecmel with the requirements of the Gas Utility regoty Act
(GURA), and the Administrative Procedure Act, TEXOV'T CODE ANN. §8§2001.001 2001.902 (Vernon
2000 and Supp. 2004) (APA).

5. In accordance with the stated purpose of thed &kilities Code, Subtitle A, expressed under TEXIL.
CODE ANN. 8101.002 (Vernon 1998), the Commissias assured that the rates, operations, and services
established in this docket are just and reasortalilastomers and to the utilities.

6. TEX. UTIL. CODE ANN. 8104.107 (Vernon 2007 &3u 2008) provides the Commission's authority to

suspend the operation of the schedule of propaded for 150 days from the date the schedule watherwise
go into effect.

7. In accordance with TEX. UTIL. CODE 8104.103 (hen 2007 & Supp. 2008), 16 TEX. ADMIN. CODE

6
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10.

11.

12.

13.

14.

15.

16.

17.

18.

ANN. §7.230 (2002), and 16 TEX. ADMIN. CODE ANN.&85 (2002), adequate notice was properly .
provided.

In accordance with the provisions of TEX. UTRODE ANN. 8104.102 (Vernon 2007 & Supp. 2008), 16
TEX. ADMIN. CODE ANN. §7.205 (2002), and 16 TEXDMIN. CODE §7.210 (2002), Natgas filed its
Statement of Intent to change rates.

The revenue, rates, rate design, and servicggeharoposed by Natgas and identified in the sdbsdattached
to this order, are just and reasonable, are n&asonably preferential, prejudicial, or discrintorg, and are
sufficient, equitable, and consistent in applmatio each class of consumer, as required by TEXLUCODE
ANN. §104.003 (Vernon 2007 & Supp. 2008).

The overall revenues as established by thinfiiscbf fact and attached schedules are reasorfadéey overall
level of revenues for Natgas that will permit dwampany a reasonable opportunity to earn a reatonetiirn on
its invested capital used and useful in providiagvice to the public over and above its reasoraidenecessary
operating expenses, as required by TEX. UTIL. CODIEN. § 104.051 (Vernon 2007 & Supp. 2008); and
otherwise comply with Chapter 104 of the Texaditidts Code.

The revenue, rates, rate design, and servarge$ proposed will not yield to Natgas more théairaeturn on
the adjusted value of the invested capital uselduaeful in rendering service to the public, asinegl by TEX.
UTIL. CODE ANN. § 104.052 (Vernon 2007 & Supp03).

The rates established in this docket compadtt thie requirements of TEX. UTIL. CODE ANN. §104305
(Vernon 2007 & Supp. 2008) and are based upoadhested value of invested capital used and usehdre
the adjusted value is a reasonable balance betiveariginal cost, less depreciation, and curcest, less
adjustment for present age and condition.

In accordance with TEX. UTIL. CODE ANN. 8104405 (Vernon 2007 & Supp. 2008) and TEX. ADMIN.
CODE §7.5252, book depreciation and amortizaties ealculated on a straight line basis over thulie
expectancy of Natgas's property and facilities.

In this proceeding, Natgas has the burdenadfpunder TEX. UTIL. CODE ANN. §104.008 (Vernon@0&
Supp. 2008) to show that the proposed rate chaarggsist and reasonable.

It is reasonable for the Commission to allowigda to include a Purchase Gas Adjustment Clauis® riates to
provide for the recovery of all of its gas costsaccordance with 16 TEX. ADMIN. CODE § 7.5519 (29).

All expenses for lost and unaccounted for gaxtess of 5.0 percent shall be disallowed, ctargisvith TEX.
ADMIN. CODE § 7.5519 (2002).

Natgas is required by 16 TEX. ADMIN. CODE §/532002) to file electronic tariffs incorporatingtes
consistent with this Order within thirty days bétdate of this Order.

The rate setting methodologies set forth in TEXIL. CODE ANN. 8104.051 et seq. were used tatlsetrates
in this proceeding.

IT ISTHEREFORE ORDERED that Natgas's proposed schedule of rates is h&ENIED.

IT ISFURTHER ORDERED that the rates, rate design, and service chasgablished in the findings of fact and
conclusions of law and in the attached Schedulebl&dgas are APPROVED.

IT ISFURTHER ORDERED that, in accordance with 16 TEX. ADMIN. CODE §753Within 30 days of the date this
Order is signed, Natgas shall file tariffs with tBas Services Division. The tariffs shall incorgerrates, rate design,
and service charges consistent with this Ordestaed in the findings of fact and conclusionsagf and shown in the

7
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attached Schedules.

IT ISFURTHER ORDERED that Natgas file an annual statement of its opmratconcurrent with its annual report.
The annual statement of operation shall be filetl thie Gas Services Division and shall containrimfation required by
Gas Services Division staff.

IT ISFURTHER ORDERED that all proposed findings of fact and conclusiohkaw not specifically adopted in this
Order are hereby DENIED. IT IS ALSO ORDERED thihpanding motions and requests for relief not jasly
granted or granted herein are hereby DENIED.

IT ISFURTHER ORDERED THAT within 30 days of this order Natgas SHALL efenically file tariffs and rates
schedules in proper form that accurately refleetrtites approved by the Commission in this Order.

This Order will not be final and effective until 2@ys after a party is notified of the Commissiander. A party is
presumed to have been notified of the Commissamdsr three days after the date on which the ndgieetually mailed.
if a timely motion for rehearing is filed by anyrpaat interest, this order shall not become famad effective until such

motion is overruled, or if sudmotion is granted, this order shall be subjecutthier action by the
Commission.Pursuant tceX. Gov'Tt Cobe §2001.146(e), the time allotted for Commissionaacon a
motion for rehearing in this case prior to its lgeaverruled by operation of law, is hereby extendetl
90 days from the date the orderis served on thgepar

Each exception to the examiners' proposal for detisot expressly granted herein is overruled. All
requested findings of fact and conclusions of lanch are not expressly adopted herein are deniéd.
pending motions and requests for relief not presiypgranted or granted herein are denied.

SIGNED this 10" day of August, 2010.
RAILROAD COMMISSION OF TEXAS

/s
CHAIRMAN VICTOR G. CARRILLO

/s
COMMISSIONER ELIZABETH A. JONES

/s
COMMISSIONER MICHAEL L. WILLIAMS

ATTEST:

Rachel Hampton
SECRETARY
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RAILROAD COMMISSION OF TEXAS

APPLICATION OF ATMOSENERGY CORP.
, MID-TEX DIVISION FOR THE TEST YEAR 2009 GASUTILITIESDOCKET
ANNUAL INTERIM RATE ADJUSTMENT NO. 9961

PROGRAM FOR THE ENVIRONS AREAS.

INTERIM RATE ADJUSTMENT ORDER

Notice of Open Meeting to consider this Order waly gposted with the Secretary of State within the
time period provided by law pursuant texT Gov’' T CODEANN. Chapter 551 (Vernon 2008). The
Railroad Commission of Texas adopts the followiimglihgs of fact and conclusions of law and
orders as follows:

FINDINGS OF FACT

Background

1.

10.

Atmos Energy Corporation (Atmos) is a “gas tytflias that term is defined in the TEXAS UTILITYADE, and
is subject to the jurisdiction of the Railroad Guission of Texas (Commission).

Atmos Energy Corporation, Mid-Tex Division (Dibution), a division of Atmos, owns and operatama
distribution system.

On March 29, 2010, Distribution filed an apptioa for an annual interim rate adjustment (IRAplgable to
customers located in its Mid-Tex System enviraesa

Atmos requested that the interim rate adjustenfemtall customer classes become effective on 283y2010.

On April 16, 2010, the Commission suspended émgintation of Atmos’ proposed interim rate adjustiseintil
July 12, 2010, which would be 45 days following 80th day after the application would be considere
complete.

On June 24, 2010 and July 16, 2010, Atmos regdeslditional extensions to the requested effectate,
therefore, extending the statutory deadline tousu@5, 2010.

TEXAS UTILITIES CODE, §104.301 (Vernon 2007) da®ot provide a remedy for parties that oppose an
annual interim rate adjustment.

16 TEX. ADMIN. CODE, §7.7101 (2008) allows weitt comments or a protest concerning the proposednm
rate adjustment to be filed with the Gas Servigiggsion.

Neither TEXAS UTILITIES CODE, §104.301 (Verno@() nor 16 TEX. ADMIN. CODE, §7.7101 (2008)
provides the opportunity for parties to intervéméhe Commission’s review of an application foramual
interim rate adjustment.

A gas utility’s allowed adjustment in the finsterim rate adjustment following a rate casedsda on the
9
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difference between the gas utility’s invested talfit the end of the rate case test year andhttested capital at
the end of the calendar year following the enduxh test year.

11. This docket is the first annual interim ratjuatment for the distribution system environs dimas Energy
Corp., Mid-Tex Division following GUD No. 9869.

12. Until promulgation of TEXAS UTILITIES CODE, 8%.301 (Vernon 2007), a utility could not increéserates
applicable to environs customers without filing lwihe Commission a formal statement of intent KGee,
including a comprehensive cost of service rateergvi

13. Atmos’ proposed interim rate adjustments wilbwa Distribution an opportunity to recover a reatuon
investment, depreciation expense, and related w@x¢ke incremental cost of infrastructure investnence its
last rate case, GUD No. 9869, without the neceséifijing a statement of intent rate case and aitireview by
the Commission of Atmos’ comprehensive cost of isetv

Applicability

14. This docket applies to only those rates ovachvthe Commission has original jurisdiction, indilug all of the
Distribution system environs customers.

15. As of December 31, 2009, Distribution enviroogstomers included approximately 43,336 Residential

customers, 2,099 Commercial customers, and 55 trialuSales and Transport customers.

Most Recent Comprehensive Rate Case

16. Atmos’ most recent rate case for the area iiclwtine interim rate adjustment will be implemeniedGUD No.
9869, Petition for De Novo Review of the Denialtioé Statement of Intent filed by Atmos Energy Cohpid-
Tex Division by the City of Dallas; Statement ofdnt to Increase Gas Utility Rates in the Unincoaped Areas
Served by the Mid-Tex Division.

17. GUD No. 9869 was filed on April 23, 2009.

18. The data used in GUD No. 9869 was based ost-gd¢ar ending June 30, 2008.

19. The Commission signed the GUD No. 9869 finadédron January 26, 2010, and the rates becamdiedfeloe
same day.

20. The rates currently charged by Atmos were gétid Commission in GUD No. 9869.
21. The following chart shows the factors that wesed for Distribution to establish or used in Eieal Order

setting rates in GUD No. 9869 to calculate therretan investment, depreciation expense, incremédathdral
income tax, and ad valorem taxes.

GUD 9869 CALCULATION FACTORS

Factor Distribution
Rate of return 8.60%

Mid-Tex Depreciation Rate 3.484%
SSU Depreciation Rate 7.868%
Federal Income Tax Rate 35%

Mid-Tex Ad Valorem Tax Rateg 1.134%
SSU Ad Valorem Tax Rate 0.460%

10
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Interim Rate Adjustment

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

Notice

33.

34.

Atmos seeks approval from the Commission foadjustment to its revenue, based on incrementalutiley
plant investment, with regard to the following campnts: return on investment; depreciation expeade
valorem taxes; revenue related taxes; and federahie taxes.

The revenue amounts to be recovered througlogtproposed annual interim rate adjustments anemental
to the revenue requirement established in AtmosStmecent rate case for the area in which theimteate
adjustment is to be implemented, i.e., GUD No. 9869

For the first interim rate adjustment followiagate case, the amounts by which Atmos may adpisates are
based on the difference between Distribution’s steé capital at the end of the most recent rate test-year
(June 30, 2008) and the invested capital at theoétite calendar-year following the end of the mesent rate
case test-year (December 31, 2009).

The value of Atmos’ invested capital is equathte original cost of the investment at the tilme investment was
first dedicated to public use minus the accumulategreciation related to that investment for Disttion’s
interim rate adjustments.

Atmos’ incremental net utility plant investmémtrease is $16,957,187 for Distribution, as shawBxhibit B.
Atmos is required to use the same factors ltulzde the interim return on investment, depréaimexpense, and
incremental federal income tax as those establisheed in the final order setting rates in Atmogist recent
rate case for the area in which the interim rajasichent is to be implemented.

Atmos is required to allocate the revenue tedikcted through the interim rate adjustment agniég customer
classes in the same manner as the cost of serais@located among its customer classes in its reosht rate

case for the area in which the interim rate adjestnis to be implemented.

Atmos proposed the interim rate adjustment #ataate to be applied to the monthly customearghs and
monthly meter charges rather than as a volumetteto be applied to the initial block usage rates.

Atmos is required to show its annual interire radjustments on its customers’ monthly billingtstnents as a
surcharge.

The proposed interim rate adjustment does emire an evidentiary proceeding; rather, TEXAS UTIES
CODE, §104.301 and 16 TEX. ADMIN. CODE, 8§7.7101uieg the regulatory authority to review a utility’s
method of calculating the interim rate adjustment.

Due process protections are deferred until Atfites its next full statement of intent rate case

Atmos provided adequate notice to its DistitouResidential (R) and Commercial (C) custometsveen April
5, 2010 and April 30, 2010.

Atmos provided adequate notice to its Distidoutindustrial (I) and Transportation (T) customers May 13,
2010.

11
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Comprehensive Rate Case Required

35. Atmos is not required to initiate a rate caggpsrting a statement of intent, at the time itlegspfor an interim
rate adjustment.

36. A gas utility that implements an interim ragjustment and does not file a rate case beforéfthenniversary
of the date its initial interim rate adjustment &me effective is required to file a rate case atdrlthan the
180th day after that anniversary.

Review of Interim Rate Adjustment

37. Atmos’ proposed allocation methodology compldth TEXAS UTILITIES CODE, §104.301, and with 16
TEX. ADMIN. CODE, §7.7101.

38. For allocation methodology, it is reasonabletii® Commission to approve use of Atmos’ overafitof service
(less other revenue, gas cost, and revenue retatext) as determined in its most recent rate cabhe
following overall cost of service allocation facidor use in the calculation of Atmos’ interim ratdjustment are

reasonable:
Allocation Factors
Customer Class
Distribution:
Residential (R) 0.789938
Commercial (C) 0.187018
Industrial Sales & Transport (1 & T) 0.023044
39. Atmos’ proposed customer and meter counts comijth TEXAS UTILITIES CODE, §104.301, and with 16

TEX. ADMIN. CODE, §7.7101.

40. For calculating the number of customer chaogeseter charges per year, it is reasonable foCtihamission to
approve use of Distribution’s 2009 year-end numiifecustomers multiplied by twelve. The followingtal
numbers of customer and meter charges for useindltulation of the interim rate adjustment assomable:

Total Number of Customer
Charges/ Meters
Customer Class

Distribution:
Residential (R) 17,213,616
Commercial (C) 1,458,732
Industrial Sales & Transport (I & T) 11,304
Total 18,683,652
41. It is reasonable for the Commission to appiveos’ applications for interim rate adjustmentd-he following

amounts of interim rate adjustment revenue andiaddl customer charges by customer class arenadde:
12
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Cugtomer Class Interim Rate Additional Customer
Adjustment / M eter Charges
Revenue
Digribution: $16,957,187
Residential (R) 13,395,123 $0.78
Commercial (C) 3,171,295 $2.17
Industrial (I & T) 390,769 $34.57

Rei mbur sements of Expense

42.

43.

44,

45.

As provided for in the statute and the rulgaa utility that implements an interim rate adjustinis required to
reimburse the Commission for the utility's propamtite share of the Commission's annual costs detat¢he
administration of the interim rate adjustment med$a.

After the Commission has finally acted on Atfreggplication for an interim rate adjustment, thizedtor of the
Gas Services Division will estimate Atmos’ proponiate share of the Commission's annual costs detatéhe
processing of such applications.

In making the estimate of Atmos’ proportionsitare of the Commission's annual costs relatebet@rocessing
of such applications, the Director will take intacaunt the number of utilities the Commission readdy
expects to file for interim rate adjustments durihg fiscal year, and the costs expected to berrieduin
processing such applications.

Atmos is required to reimburse the Commissmmntie amount determined by the Director of the Gexvices
Division and approved by the Commission, withinrtshidays after receipt of notice of the amount loé t
reimbursement.

CONCLUSIONS OF LAW

Atmos Energy Corporation (Atmos) is a “gas tfilias defined in TEX. UTIL. CODE ANN. § 101.003(7)
(Vernon 2007 and Supp. 2008) and § 121.001 (Ve@f)Y), and is therefore subject to the jurisdictidrihe
Railroad Commission of Texas (Commission).

The Commission has jurisdiction over Atmos, Asmapplications for interim adjustments for increra
changes in investment, and the subject matter isf ¢ase under TEX. UTIL. CODE ANN. §102.001,
§104.001, 8104.002, and 8104.301 (Vernon 2007).

Under TEX. UTIL. CODE ANN. 8§102.001 (Vernon ZQ0the Commission has exclusive original jurisdict
over the rates and services of a gas utility thgttidutes natural gas in areas outside of a mpality and over
the rates and services of a gas utility that tratssriransports, delivers, or sells natural gasa @gas utility that
distributes the gas to the public.

Under the provisions of the TEXAS UTILITIES COD¥NN. §104.301 (Vernon 2008) and 16 TEX. ADMIN.
CODE § 7.7101 (2008), Atmos is required to seek @amsion approval before implementing an interirre rat
adjustment tariff for environs customers.

Atmos filed its applications for interim rate jastments for changes in investment in accordanitk the
13



RAILROAD COMMISSION OF TEXAS BULLETIN NO. 897

August 30, 2010

10.

11.

12.

13.

14.

15.

16.

provisions of TEX. UTIL. CODE ANN. §104.301 (Vernd2008) and 16 TEX. ADMIN. CODE § 7.7101
(2008).

Atmos’ application for an interim rate adjustrn@mas processed in accordance with the requiremefniEX.
UTIL. CODE ANN. §104.301 (Vernon 2008) and 16 TEADMIN. CODE §7.7101 (2008).

In accordance with 16 TEX. ADMIN. CODE § 7.313008), within thirty days of the effective date afy
change to rates or services, Atmos is requiredl¢owiith the Gas Services Division of the Commissits
revised tariffs.

Atmos may not charge any rate that has not baecessfully filed and accepted as a tariff filelgctronically
pursuant to TEX. UTIL. CODE ANN. § 102.151 and B2 (Vernon 2008) and 16 TEX. ADMIN. CODE §
7.315 (2008).

In accordance with TEX. UTIL. CODE ANN. 8104.38) (Vernon 2007) and 16 TEX. ADMIN. CODE §
7.7101(a) (2008), the filing date of Atmos' mostamlt rate case, in which there is a final ordetireptates for
the area in which the interim rate adjustment aglply, was no more than two years prior to the ddaneos filed
its initial interim rate adjustment.

Atmos is required, under TEX. UTIL. CODE ANNL@®.301(e) (Vernon 2007) and 16 TEX. ADMIN. CODE
§ 7.7101(d) (2008), to file with the Commissionaamual project reporincluding the cost, need, and customers
benefited by the change in investment, and desgritiie investment projects completed and placeskinice
during the preceding calendar year and the invegsnetired or abandoned during the preceding daleyear.

Atmos shall include in all future annual interrate adjustment filings, relocation project repdhat provide
additional information about relocation project tsogcluded in investment projects, in the samentdras
required in this docket.

Atmos is required, under TEX. UTIL. CODE ANNL@&.301(f) (Vernon 2007) and 16 TEX. ADMIN. CODE
§ 7.7101(e) (2008), to file with the Commissionaamual earnings monitoring report demonstratingUtikty’s
earnings during the preceding calendar year.

Atmos is required, under 16 TEX. ADMIN. CODE 7.8101(h) (2008), to recalculate its approved imeate
adjustments annually and is required to file anliaggon for an annual adjustment no later thardé@s prior to
the one-year anniversary of the proposed implerntientdate of the previous interim rate adjustmeligation.

In accordance with 16 TEX. ADMIN. CODE § 7.71¥) (2008), all amounts collected from customensler
Atmos’ interim rate adjustment tariffs or rate sthles are subject to refund. The issues of refunduats, if
any, and whether interest should be included oonddd amounts and, if so, the rate of interestll e
addressed in the rate case a gas utility fileb@Commission initiates after the implementatiomminterim rate
adjustment and shall be the subjects of speciiitifigs of fact in the Commission's final orderigetrates.

In accordance with 16 TEX. ADMIN. CODE § 7.711{j) (2008), in the rate case that Atmos files loe t
Commission initiates after the implementation of interim rate adjustment, any change in investrad

related expenses and revenues that have beenaddcindany interim rate adjustment shall be fullpjsat to

review for reasonableness and prudence. Upon issuafma final order setting rates in the rate ¢dhaé Atmos

files or the Commission initiates after the implenagion of an interim rate adjustment, any chamgewestment
and related expenses and revenues that have beaded in any interim rate adjustment shall no Embge

subject to review for reasonableness or prudence.

The Commission has authority to suspend théeimgntation of the interim rate adjustment, undeXTUTIL.
14
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CODE ANN. § 104.301(a) (Vernon 2007) and 16 TEX.MID. CODE  § 7.7101(e) (2008).

17. Atmos provided adequate notice, in accordantte MEX. UTIL. CODE ANN. § 104.301(a) (Vernon 200&hd
16 TEX. ADMIN. CODE § 7.7101(b) (2008).

18. Atmos’ applications for interim rate adjustngeras proposed, comply with all provisions of TEXIL. CODE
ANN. 8§ 104.301 (Vernon 2007) and 16 TEX. ADMIN. C@B 7.7101 (2008).

19. Atmos’ interim rate adjustments establishedhia findings of fact and conclusions of law, complith the
provisions of TEX. UTIL. CODE ANN. § 104.301 (Vennd007) and 16 TEX. ADMIN. CODE § 7.7101
(2008).

20. In accordance with TEX. UTIL. CODE ANN. § 10@13%h) (Vernon 2007) and 16 TEX. ADMIN. CODE §

7.7101(1l) (2008), Atmos shall file a comprehengiae case for the areas in which the interim rdjastment is
implemented, not later than the 180th day afteffiftteanniversary of the date its initial interirate adjustment
became effective.

21. The Commission has authority, under TEX. UTGODE ANN. § 104.301(j) (Vernon 2007) and 16 TEX.
ADMIN. CODE § 7.7101(m)(2008), to recover from Atmahe Utility's proportionate share of the
Commission’s annual costs related to the admirnistraf the interim rate adjustment mechanism.

IT IS THEREFORE ORDERED BY THE RAILROAD COMMISSION OF TEXAS THAT Atmos’ interim rate
adjustments as requested and to the extent recodemi¢a be approved in the findings of fact and tmions
of law are HEREBY APPROVED to be effective for billendered on or after August 24, 2010.

IT IS FURTHER ORDERED THAT Atmos SHALL file with the Commission no later than May 12, 20%or
Distribution, an annual project report, includinigetcost, need, and customers benefited by the ehang
investment, and describing the investment projeaispleted and placed in service during the precedittendar
year and the investments retired or abandonedglthiimpreceding calendar year.

IT IS FURTHER ORDERED THAT Atmos SHALL file with the Commission no later than May 12, 20%or
Distribution, a relocation project report, whiclopides additional information about relocation sastluded in
investment projects, in the format provided in thicket.

IT IS FURTHER ORDERED THAT Atmos SHALL file with the Commission no later than May 12, 20%or
Distribution, an annual earnings monitoring repdetmonstrating Distribution’s earnings during theqading
calendar year.

IT IS FURTHER ORDERED THAT Atmos SHALL file with the Commission no later than May 12, 20%or
Distribution, recalculations of its approved interrate adjustments and applications for annuakimteate
adjustments for the preceding calendar year.

IT IS FURTHER ORDERED THAT within 30 days of this order AtmdSHALL electronically file its interim rate
adjustment tariffs in proper form that accuratedflact the rates, as expressed in Exhibit A, appdolyy the
Commission in this Order.

IT IS FURTHER ORDERED THAT Atmos SHALL not charge any rate that has not been electrdyniitldd and
accepted by the Commission as a tariff.

IT ISFURTHER ORDERED THAT AtmosSHALL reimburse the expenses incurred by the Commissiogviewing
these applications. The amount of this reimbursgrskall be determined by the Director of the Gesviges
Division and must be approved by the Commissiors Trder will not be final and effective until 2@yk after
a party is notified of the Commission’s order. &Arfy is presumed to have been notified of the Casion's
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order three days after the date on which the naieetually mailed. If a timely motion for reheay is filed by
any party at interest, this order shall not becdimal and effective until such motion is overruledt, if such
motion is granted, this order shall be subjecturdhier action by the Commission. Pursuant to TERQV'T
CODE 82001.146(e), the time allotted for Commissaation on a motion for rehearing in this case mpiioits
being overruled by operation of law, is hereby edtl until 90 days from the date the order is sbiwe the
parties.

Any portion of the Utility’'s application not expraEg granted herein is overruled. All requestedlifigs of fact and
conclusions of law, which are not expressly adoptecein, are denied. All pending motions and retgiéor
relief not previously granted or granted hereinderied.

SIGNED this 24" day of August, 2010.
RAILROAD COMMISSION OF TEXAS

/s
CHAIRMAN VICTOR G. CARRILLO

/s
COMMISSIONER ELIZABETH A. JONES

/s
COMMISSIONER MICHAEL L. WILLIAMS

ATTEST:

Rachel Hampton
SECRETARY
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SECTION 6
MISCELLANEOUS

WILLIAM O. GEISE, GAS SERVICESDIVISION DIRECTOR

1 OFFICE OF THE DIRECTOR
A. Publications
1. Texas Utilities Code Titles 3 and 4. Now aMaliaat the State of Texas' website at:

http://www.statutes.leqgis.state.tx.us

Special Rules of Practice and Procedure andt&utinsee Rules. Now available thru the
Commission’s Website at:

http://info.sos.state.tx.us/pls/pub/readtac$exuMiaC?tac_view=4&ti=16&pt=1&ch=7

a. Annual Report for Fiscal Year 2007 — Now avd#avia the Commission’s website at:

http://www.rrc.state.tx.us/data/gasservices/anpti@@07/index.php

b. Annual Report for Fiscal Year 2006 — Now auaiavia the Commission’s website at:

http://www.rrc.state.tx.us/data/gasservices/anpti@@06/index.php

c. Annual Report for Fiscal Year 2005 — Now aualgavia the Commission’s website at:

http://www.rrc.state.tx.us/data/gasservices/anpti@@05/index.php

d. Annual Report for Fiscal Year 2004 — Now auaiavia the Commission’s website at:

http://www.rrc.state.tx.us/data/gasservices/anpti@@04/index.php

e. Annual Report for Fiscal Year 2003 — Now aaali via the Commission’s website at:

http://www.rrc.state.tx.us/data/gasservices/anpti@@03/index.php

f.  Annual Report for Fiscal Year 2002 — Now a&blE via the Commission’s website at:

http://www.rrc.state.tx.us/data/gasservices/anpti@@02/index.php

g. Annual Report for Fiscal Year 2001 — availabethe Commission’s website at:

http://www.rrc.state.tx.us/data/gasservices/anpti@@01/index.php

3. Six MCF Monthly Residential Gas Bill Analysis fowEnty-five Texas Cities - $2.00 — Now
available via the Commission’s website at:

http://www.rrc.state.tx.us/data/gasservices/sixmdéx.php

17



RAILROAD COMMISSION OF TEXAS BULLETIN NO. 897
August 30, 2010

B. Interest Rate on Customer Deposits

We have been advised by the Public Utility Comroisghat the interest rate to be applied to customer
deposits in calendar year 2010 is 0.34%. All gdsiess should use 2.09% through December 31,
2009 and use 0.34% effective January 1, 2010.

2. UTILITY AUDIT SECTION
A. Maintains headquarters and three district offazfollows:
Headquarters - William B. Travis Building
1701 North Congress, P. O. Box 12967, Austin, $&8v01 Telephone (512) 463-7022
Ed Abrahamson, Director, Utility Audit Section aF (512) 475-3180

Pearl Rodriguez, Program Specialist

Dallas District- 1546 Rowlett Rd., Suite 107, @ad, Texas 75043 Telephone (972) 240-5757

Fax (972) 303-1897
Yolandra Davis, Auditor
Josh Settle, Auditor
Austin District- P. O. Box 12967, Austin, Texas/18-2967 Telephone (512) 463-7022
Fax (512) 475-3180
Stephen Cooper, Senior Auditor
Houston District- 1706 Seamist Drive. Suite 501 Telephone (713) 869-8425
Houston, TX 77008-3135 Fax (713) 869-3219
Margie Stoney, Senior Auditor
Larry Alcorn, Auditor
Dale Francis, Auditor
LaToya Johnson, Auditor
Konata Uzoma, Auditor
B. Gas Utility Tax, Annual Reportsand Audit Reports
1. Questions relating to gas utility tax, call PeasdRguez at (512) 463-7022.
2. Questions relating to annual reports, call Peadrigaoez at (512) 463-7022.
3. Inquiries relating to audit reports, call Pearl Rgdez at (512) 463-7022.
C. Available I nformation

Copies of gas utility annual reports (2000 tcspr), as well as information relating to any &f ébove, A
through C, are available for review at the Willi@nTravis Building, Gas Services Division, 9th Ripo
1701 North Congress. All requests for copies nmgstade in writing and should be addressed to the
Audit Section. Copies will be provided for a feepending on the volume of copy work desired, aldlow
minimum of seven to ten business days for completiorequests. Inquiries regarding copies shoald b
directed to the Audit Section at (512) 463-702Z&x your request to (512) 475-3180

3. MARKET OVERSIGHT

A. Maintains the following office to assist you:
18
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Headquarters - William B. Travis Building
1701 North Congress, P.O. Box 12967, Austin, $&&v11 Telephone (512) 463-7164
Mark Evarts, Director

Gas Utilities | nfor mation Bulletin

Published on the Commission’s web site at:
http://www.rrc.state.tx.us/forms/newsletters/gdisyiviulletins/index.php

Proposals For Decision

Published on the Commission’s web site _dittp://www.rrc.state.tx.us/meetings/dockets/ingag.

Tariff Filings
Questions pertaining to the filing of tariffs @&mdquality of service rules should be directedkithy
Arroyo, Yolanda Lovelace or Marie Blanco at (518B4/167.

Curtailments

Curtailment questions should be referred to (54@3-7167. Curtailment reports made Monday
through Friday, 8:00 a.m. to 5:00 p.m., shouldntesde to (512) 463-7167. Curtailment reports made
during hours other than those specified above afidays, should be made to (512) 463-6788.

Compliance Filings
Questions regarding gas utilities docket compkafiling requirements should be referred to Markd
at (512) 463-7164.

Complaintsand Inquiries
All complaints and inquiries relating to the gasity industry should be directed to the Marketebsight
Section at (512) 463-7164.

Pending RRC Rules and Regulations:

GUD No. 9277 Amendments to §7.305 Curtailment Rule

HEARINGSAND LEGAL ANALYSIS

A.

Miscellaneous

Anyone wishing to obtain copies of appendice®tders appearing in Section 5 of this Bulletin $tiou
contact the Legal Division at (512) 463-7017.

Status of Pending Cases

The status of all pending cases listed in SectiofitBis Bulletin is for informational purposes pmind is
complete up to the time of printing of this Bulieti For a more accurate status of pending casssel
call the Legal Division at (512) 463-7017.
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